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INDEPENDENT AUDITOR'S REPORT

The Honorable Jean C., Coco, Mayor
and Members of the Board of Aldermen
Town of Grand Coteau, Louisiana

We have audited the accompanying general purpose financial statements of the Town of
Grand Coteau, Louisiana, ag of and for the year ended June 30, 2001, as listed in the
table of contents. These general purpose financial statements are the responsibility
of the Town's management. Our responsibility is to express an opinion on these general
purpose financial statements based on our audit.

Except as discussed in the following paragraph, we conducted our audit in accordance
with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards,
1gssued by the Comptroller General of the United States. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the general
purpose financial statements are free o0f material misstatement. an audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the
general purpose financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion,

We were unable to obtain sufficient competent evidential matter of the Town of Grand
Coteau’s finegs and forfeits which is significant to the financial statements and is
stated at $12,732 in General Fund revenue ag of June 30, 2001,

Because of the inadequacy of accounting records on general fixed assets, we were unable
to form an opinion regarding the amounts at which the General Fixed Assets Account

Group are regorded in the accompanying balance sheet at June 30, 2001 ({(stated at
$1,069,646) .

In our opinion, except for the effects of such adjustments, if any, as might have been
determined to be necessary had the ag¢counting records of the General Fixed Assets
Account Group been adeguate and had we been able to examine evidence regarding the
fines and forfeits, the general purpose financial statements referred to above present
fairly, in all wmaterial respects, the financial position of the Town of Grand Coteau,
Louisiana, as of June 30, 2001, and the results of its operations and the cash flows

of its proprietary fund types for the year ended in conformity with accounting
principles geénerally accepted in the United States of America.

F. 0. Box 433 4766 1-49 North Service Road Opelousas, Louisiana 70571-0433 Telephone 337-948-4848 Telefax 337-948-6109
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The Honorable Jean C. Coco, Mayor
and Members of the Board of Aldermen
Page 2

In accordance with Government Auditing Standards, we have also issued a report dated
February 6, 2002, on our consideration of the Town of Grand Coteau's internal control
over financial reporting and our tests of its compliance with certain provisions of
laws, regulations, contracts and grants, That report is an integral part of an audit
performed in accordance with Government Auditing Standards and should be read in
conjunction with this report in considering the results of our audit.

Our audit was performed for the purpose of forming an oOpinion on the general purpoese
financial statementg of the Town of Grand Coteau, Louisiana, taken as a whole, The
combining and individual fund and account group financial statements and schedules for
the years ended June 30, 2001 and 2000, as listed in the table of contents, are
presented for purposes of additional analysilis and are not a required part of the
general purpose financial statements of the Town of Grand Coteau, Louigiana. Such
information, except for the Schedule of Insurance in Force marked "unaudited,” and the
financial statements presented in the General Fixed Assets Account Group, on which we
express no opinion, has been subjected to the auditing procedures applied in the audit
of the general purpose financial statements and, in our opinion, is fairly stated, in

all material respects, in relation to the general purpose financial statements taken
ags a whole. |

Jozn g.iaw—&:.@ +Co.

Opelousas, Louisiana
February 6, 2002
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TOWN OF GRAND COTEAU, LOUISIANA

_—— T "] e-—  e-—  e-— e-—e——— e e—— e—— s—— e————

COMBRINED STATEMENT OF REVENUES,

EXPENSES, AND CHANGES IN RETAINED EARNINGS

ALL, PROPRIETARY FUND TYPES

YEAR ENDED JUNE

30,

2001

OPERATING REVENUES
Charges for services
Net charges for services

Miscellaneous income
Total operating revenuesg

OPERATING EXPENSES
Personal services
Contractual services
Materials and supplies
Other expenses
Depreciation
Total operating eXpenses

OPERATING LOSS

NONOQPERATING REVENUES (EXPENSES)
Interest income
Interest expense
Total nonoperating expenses

I.OSS BEFORE OPERATING TRANSFERS

OPERATING TRANSFERS IN (OUT)
Operating transfers in
Operating transfers out |
Total operating transfers in (out)

NET LOSS

RETAINED EARNINGS (DEFICIT), beginning of year

RETAINED EARNINGS (DEFICIT), end of year

2001

§384.,173
384,173

1,332
385,505

60,038
211,129
33,261
142,490
120,911
567,829

(182,324)

5,030
(36,430)
(31,400)

(213,724)

98,715

98,715

(115,009)

(330,549)

{(445,558)

The accompanying notes are an integral part of these statements.

(MEMORANDUM ONLY)

2000

$348,435
348,435

3:.625
352,060

67,401
85,655
15,892
84,353
121,316
374,617

(22,557)

4,182
(38,486)
(34,304)

(56,861)

13,001
(42,360)
(29,.359)

(86,220)

(244 ,329)

{330,549)




TOWN OF GRAND COTEAU, LOUISIANA
COMBINED STATEMENT OF CASH FLOWS
ALI, PROPRIETARY FUND TYPES
YEAR ENDED JUNE 30, 2001

2001
CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from custowmers $387,867
Cash payments to suppliers for goods and services (377,589)
Cash payments to employees for services (60,038)
Net cash provided (used) by operating
activities (49,760)
CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
Operating transfers in from other funds 98,715
Operating transfers out to other funds
Net cash provided (used) for noncapital
financing activities 98,715
CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
Acquisition and construction of capital assets (7,535)
Principal paid on revenue bonds and notes (26,889)
Interest pald on revenue bondsg and notes {36,718}
Net cash used for gapital and related
financing activities (71,142)
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of investments {3,118)
Interest earned on investments 4,991
Net cash provided by investing activities 1,873
NET DECREASE IN CASH (20,314}
CASH AND CASH EQUIVALENTS, July 1, 2000 153,347
CASH AND CASH EQUIVALENTS, June 30, 2001 133,033
RECONCILIATION OF OPERATING INCOME (LOSS) TO NET
CASH PROVIDED (USED) BY OPERATING ACTIVITIES
Operating loss ¢{182,324)
Adjustments to reconcile operating income (loss)
to net cash provided {(used) by operating activities:
Depreciation | 120,911
{Increase) decrease in accounts receivable 2,743
{Increase} decrease 1in prepaid insurance {1,604}
(Increase) decrease in due from other funds (456)
Increase (decrease) in accounts payable 4,731
Net increase (decrease) in customers' deposits (381)
Increase (decrease) in due to other funds 6,620
Total adjustments 132,564
Net cash provided (used) by operating
agtivities (49,760)
The accompanying notes are an integral part of these statements.

(MEMORANDUM ONLY)

2000

y—

$347,278
(201,918}
(67,401)

77,958

13,001
(42,360)

(28,359)

(8,536)
(24,128)
{23G9,021)

(71,685}

(2,580)
4,174
1,594

(21,491)

174,838

153,347

${22.557)

121,316
(4,793)
(5,872)
{3,145)

(11,317)

11
4,316
100,516

77,958
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TOWN OF GRAND COTEAU, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2001

{1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and reporting practices of the Town of Grand Coteau,
Louisiana conform to generally accepted accounting principles as applicable to
governments.

The following is a summary of certain significant accounting policies and
practices of the Town of Grand Coteau.

Reporting Entity

Governmental Accounting Standards Board Statement No. 14 established criteria for
determining which component units should be considered part of the Town of Grand Coteau
for financial reporting purposes. The basgic criterion for including a potential
component unit within the reporting entity is financial accountability. The GASB has

set forth criteria to be considered in determining financial accountability. This
criteria includes;: -

1. Appointing a voting majority of an organization's governing body, and
a. The ability of the Town to impose its will on that organization and/or

b. The potential for the organization to provide specific financial benefits
to or impose specific financial burdens on the Town.

2. Organizations for which the Town does not appoint a voting majority but are
fiscally dependent on the Town.

3. Organizations for which the reporting entity financial statements would be
misleading if data of the organization ig not included because of the nature
or significance of the relationship.

The Town of Grand Coteau is a primary government and the accompanying general
purpose financial statements present information only on the funds maintained by the
Town and do not present information on any other governmental unit.

Fund Accounting. The accounts of the Town are organized on the basis of funds and
account groups, each of which is considered a separate accounting entity. The
operations of each fund are accounted for with a separate set of sgelf-balancing
accountsg that comprise its assets, liabilities, fund eguity, revenues, and
expenditures, or expenses, as appropriate. Government resources are allocated to and
accounted for in individual funds baged upon the purposes for which they are to be
spent and the means by which spending activities are controlled. The various funds are
grouped, in the financial statements in this report, into six generic fund types and
three broad fund categories as follows:
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TOWN OF GRAND COTEAU, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2001

(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES ({(Continued)

Governmental Funds

General Fund. The General Fund is the general operating fund of the Town. It is
used to account for all financial resources except those required to be accounted
for in another fund.

Special Revenue Funds. Special Revenue Funds are used to account for the proceeds
of specific revenue sources (other than special assessments, expendable trusts,
or major capital projectsg) that are legally restricted to expenditures for
specified purposes.

Debt Service Funds. Debt Service Funds are used to account for the accumulation
of resources for, and the payment of, general long-term debt principal, interest,
and related costs.

Capital Proiects Fund. The Capital Projects Fund 1s used to account for the
purchase or construction of major capital facilities which are not financed by
proprietary funds.

Proprietary Fund

Enterprise Funds. Enterprise Funds are used to account for operationg (a) that
are financed and operated in a manner similar to private business enterprises
where the intent of the governing body is that the costs (expenses, including
depreciation) of providing goods and services to the general public on a
continuing basis be financed or recovered primarily through user charges; or (b)
where the governing body has decided that periodic determination of revenues
earned, expenses incurred, and/or net income is appropriate for capital
maintenance, public policy, management control, accountabllity, or other purposes,

Fiduciary Fund

Agency Fund. The Agency Fund is used to account for assets held by the Town in
a trustee capacity or as an agent for individuals, private organizations, other
governments, and/or other funds., Agency Funds are custodial in nature (assets
egqual liabilities) and do not involve measurement of results of operations.

Basis of Accounting. The accounting and financial reporting treatment applied to
a fund is determined by i1ts measurement focus. All gmvefnmental fund types are
accounted for using a current financial resources measurement focus. With this
measurement focus, only current assets and current liabilities generally are included
on the balance sheet. Operating statements of these funds present increases (l.e.,

revenues and other financing sources} and decreases (i.e., expenditures and other
financing uses) in net current assets.

All proprietary fund types are accounted for on a flow of economic resources
measurement focus. With this measurement focus, all assets and liabilities associated
with the operation of these funds are included on the balance sheet. Fund equity
(1.e., net total assetsg) 1is segregated into contributed capital and retained earnings
components. Proprietary fund type operating statements present increases (i.e.,
revenues) and decreases (i.e., expensesg) in net total assets.
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TOWN _OF GRAND COTEAU, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2001

(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

The modified accrual basis of accounting is used by all governmental fund types

and agency funds. Under the wmodified accrual basis of accounting, revenues are
recognized when susceptible to accrual (i.e., when they become both measurable and
available). "Measurable" means that the amount of the transaction can be determined

and "available" means that the amount is collectible within the current period or soon
enough thereafter to be used to pay liabilities of the current period.

Taxpayer-assesgssed income, gross receipts, and sales taxes are considered
"measurable" when in the hands of intermediary collecting governments and are
recognized as revenue at that time. 2Anticipated refunds of such taxes are recorded as
liabilities and reductions Qf revenue when they are measurable and their validity seemnms
certain.

Expenditures are generally recognized under the modified accrual basis of
accounting when the related fund liability is incurred. An exception to this general
rule is for principal and interest on general long-term debt which are recognized when
due. Expenditures for insurance and similar services which extend over more than one
accounting period are accounted for as expenditures of the period of acquisition.

The proprietary fund type is accounted for using the accrual basis of accounting.
1ts revenues are recognized when they are earned, and its expenses are recognized when
they are incurred. Revenues earned and expenses incurred are recognized in a
government's proprietary funds in egsentially the same manner as in commercial
accounting. However, where the GASB has issued pronouncements applicable to entities
and activities recognized in a government's proprietary funds, those entities and
activities should be guided by the GASBE pronouncements. Only minor adaptations are
involved in applying the revenue realization and expense recognition principles in the
governmental environment.

Cash and Investments. Louisiana statutes authorize the Town to invest in United
States Treasury obligations, bonds, debentures, notes, or other evidence of
indebtedness issued or guaranteed by federal agencies and backed by the United States;
bonds, debentures, notes, or other evidence of indebtedness issued or guaranteed by
United States government instrumentalities, which are federally sponsored; and
certificates of deposit.

Bank deposits must be secured by federal depository insurance or the pledge of
securities owned by the bank. The market value of the pledged securities must at all
times equal or exceed 100 percent of the uninsured amount on deposit with the bank.

At June 30, 2001, the carrying amount of the Town's deposits was $328,709. The
bank balance of cash was $258,552 and of investments was $79,425. Investments are
stated at cost or amortized cost, which approximateg market. These investments consgist
of certificates of deposit. Of the bank balance, approximately $200,000 is covered by

federal depository insurance, and approxXimately $137,977 is covered by securities held
by the bank in the Town's nanme.
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TOWN OF GRAND COTEAU, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
JUNE_ 30, 2001

(1} SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Fixed Asgets and Long-term Liagbilities. All items o©f property., plant, and
equipment (including infrastructure general fixed assets) which do not constitute
assets of the Enterprise Fund are recorded in the General FixXed Assets Account Group.
Such assets are maintained on the basis of original cost (cash paid plus trade-in
allowance, if applicable) and no depreciation is computed or recorded thereon.

Long-term liabilities expected to be financed from governmental fund types are
accounted for in the General Long-term Debt Account Group, not in the governmental
funds.

The two account groups are not "funds." They are concerned only with the
measuremnent of financial position. They are not involved with measurement of results
of operations.

Because of their spending measurement focus, expenditure recognition for
governmental fund types is limited to exclude amounts represented by noncurrent
liabilities. Since they do not affect net current assets, such long-term amounts are
not recognized as governmental fund type expenditures or fund liabilities. They are
instead reported as liabilities in the General Long-term Debt Account Group.,

Property, plant, and egquipment which constitute assets of the Enterprise Fund are
recorded at cost and depreciation isg computed thereon under the straight-line method
of depreciation based on estimated useful lives of the individual asgsets.

Interest costs during construction, where applicable, are capitalized.

Bad Debts. Uncollectible amounts due for ad valorem taxes, miscellaneous liens,
and sundry claims are recorded as bad debts through the establishment of an allowance
account at the time information avalillable indicates the uncellectibility of the
particular receivable.

Allowance for uncollectible accounts receivable in the Enterprise Fund at June 30,
2001, is $3,437. | '

| Budgets and Budgetary Accounting. The Town follows these procedures 1in -
establishing the budgetary data reflected in these financial statements:

1. A public meeting is scheduled by the Town Council after allowing for
at least 10 days notice to the public at the time the budget 1is
initially submitted to the Town Council.

2. The budget must be finally adopted by the Council no later than 15
days prior to the last day of the preceding fiscal year.

3. The Mayor and Town Council may authorize transfers of budgetary
amounts within departments and revisionsg reqguiring alteration of
levels of expenditures or transfers between departments.
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TOWN OF GRAND COTEAU, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 20801

(1} SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

4, QOperating appropriations, to the extent not expended or encumbered,
lapse at year-end. Capital appropriations continue in force until
the project is completed or deemed abandoned.

5. Formal budgetary integration is employed as a management control
device during the year for the General Fund and Special Revenue .
Funds. Budgets are adopted on a basis consistent with generally
accepted accounting principles (GAAP) .,

The budgeted accounts shown in these financial statements as of June 30, 2001,
were properly awended during a public meeting held on June 27, 2001.

Encumbrances. The Town does not employ the encumbrance system of accounting,

Inventory. The Town practices the policy of receording materials and supplies as
expenditures or expenses when acquired. The Town does not record any of these items
as inventory because the amount of the items in stock is insignificant.

Compengated Absences. The Town's policy is that employees earn and must use their
vacation and sick leave as of the end of each fiscal year., Therefore, there is no
provision for compensated absences at year-end.

Cash and Cash Eguivalents. For purposes of the statement of cash flows, the Town
considers all highly liguid debt instruments purchased with a maturity of three months
or less that i1s considered available funds to be cash egquivalents.

Total Columnsg. Total columns on the general purpose financial statements are
captioned "Memorandum Only" to indicate that they are presented only to facilitate
financial analysis. Data in these columns do not present financial position, results
of operations, or cash flows in conformity with generally accepted accounting
principles. Neither is such data comparable to a consolidation. Interfund
eliminations have not been made in the aggregation of this data..

(2) INTERFUND RECEIVABLES, PAYABLES

Interfung Interfund
Receivables Pavables

General Fund $30,047 SB8,763
Special Revenue Funds |

Sales Tax 12,868

Housing Rehab 400
Capital Projects Fund 100
Enterprise Funds 17,550 45,423
Agency Fund

Payroll Account 1,433 7,212

61,898 61,898
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TOWN OF GERAND COTEAU, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
JUNE_30, 2001

{(3) DEFICITS - IN INDIVIDUAL FUNDS

Enterprise Funds consist of the Gas, Water and Sewer Funds. The Enterprise Funds
have a deficit retained earnings at June 30, 2001 as follows:

Enterprise Funds

Gas Fund 521,912
Water Fund 26,730
Sewer Fund {(494,200)

Total retained earnings {(deficit) - (445 ,558)

(4) RETIREMENT

The employees of the Town are covered by social security only. The Town does not
contribute to any other retirement plan for its employees.

(5} CASH AND CASH EQUIVALENTS

Cash and cash eqguivalents for the purpose of the statement of cash flows consist
of the following:

Unrestricted assets

Cash $28,513

Restricted assets
Cash 104,520
Total cash and cash eguivalents 133,033

(6) ACCOUNTS RECEIVABLE - ENTERPRISE FUND

The accounts receivable consist of gas, water and sewer billings uncollected as
of June 30, 2001. An accounts receivable aging schedule is as follows:

Days June 30, 2001
O - 30 $31,149
31 - 60 8,405
61 - 90 3,530
91 and older 4,179
Total accounts receivable 47,263
Plus; sales tax receivable 2,884
lLess: allowance for uncellectible accounts {3,437)
Net accounts receivable | 46,710

The amount of unbilled receivables as of June 30, 2001 was immaterial to the
financial statements and ig not included in accounts receivable.

ny
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TOWN OF GRAND COTEAU, LQUISIANA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2001

(6) ACCOUNTS RECEIVABLE - ENTERPRISE_FUND (Continued)

The number of residential and commercilial customers as of June 30, 2001 are as
follows:;

Residential Commercial Total
Gas 342 21 363
Water 403 51 454

Sewer 373 39 412

(7) AD VALOREM TAXES

For the vyear ended June 30, 2001, the Town of Grand Coteau levied a general tax
of 5.67 mills on property with assessed wvaluation totaling $2,37%,200. Total tax
levied was $13,472, Taxes receivable at June 30, 2001 total §$1,290.

The Town's ad valorem tax, levied for the calendar year, is due on or before
December 31, and becomes delinguent on January 1,

(8) RESERVES QF FUND EQUITY

The Town records reserves to indicate that a portion of the fund eguity is
legally segregated for a specific future use. The following details the description
and amount of all reserves used by the Town.

Balance at

June 30,
2001
Enterprise Funds
Reserved for customerg' deposits $34,321
Reserved for bond retirement 52,241
B6,562

(9) DEDICATION OF SALES TAX PROCEEDS

Proceeds o©of the 1 percent sales and use tax are dedicated to the following
pPUrposes:

Constructing and purchasing fire department stations and eguipment; constructing
and purchasing police department stations and equipment; opening, constructing, paving,
resurfacing and improving streets, sidewalks, and bridges; constructing and improving
drains, drainage canals and subsurface drainage; constructing, acguiring or improving
any work of public permanent improvements; and purchasing and acquiring all equipment
and furnishings for the public works, buildings, improvements and facilitiegs of the
Town of Grand Coteau, title to which shall be in the public.
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TOWN OF GRAND COTEAU, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2001

(10) PROPRIETARY FUNDS - RESTRICTED ASSETS

Certain assets of the Enterprise Funds have been restricted for debt service and
customers' deposits. These assgsets consist of cash and short-term investments restricted
for the following:

Customers' deposits 574,267
Bond retirement - Reserve 14,858
Bond retirement - Sinking Fund 48,624
Bond retirement - Deprecietion and Contingency 23,219

160,268

(11} CONTRIBUTED CAPITAL

Contributed capital on June 30, 2001 consists of:

Gas Fund
Contributions from federal agencies 589,745
Contributiong from Town of Grand Coteau
Special Revenue Funds 951 $90,626

Water Fund

Contributions from federal agencies 278,400 278,400
Sewer Fund
Contributions from federal and state
agencies 2,261,404
Contributions from Town of Grand Coteau
Special Revenue Funds 7,379 2,268,783
2,637,879

(12) PROPERTY, PLANT, AND EQUIPMENT - ENTERPRISE FUNDS

A summéry of property, plant, and eguipment of the Enterprise Funds at June 30,
2001 is as follows: -

Life in Accumulated Depreciation
Description Years Cost Depreciation Net This Year *
Land $24,000 $24,000
Waterworks and gas system 30 1,317,821 $794,089 523,732 $43,801
Sewer plant and line ,
extensions 40 2,878,645 840,810 2,037,835 71,966
Equipment 3-5 39,400 34,521 4,879 3,249
Sewer building 15 28,418 9.631 18,787 1,895
Total 4,288,284 1,679,051 2,609,233 120,931

* All assets are depreciated under the straight-line method.



18

TOWN_OF GRAND COTEAU, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2001

(12) PROPERTY, PLANT, AND EQUIPMENT - ENTERPRISE FUNDS (Continued)

Changeg During the Year

Ralance, beginning of vyear - $4,280,749 $1,558,140
Additions:
Gas system 7,535
Depreciation 120,911
Balance, end of year 4,288,284 1,679,051

(13) PROPRIETARY FUND CHANGES IN DEBT

The following is a summary of changes in Proprietary Fund debt for the year ended
June 30, 2001:

Balance at Ralance at
Degcription of Debt July 1, 2000 Igsued Retired June 30, 2001
$338,666 of Utilities Revenue
Refunding Bonds dated
April 1, 1989 $280,822 $19,908 $260,914
$225,000 of Sewer Revenue
Bonds dated February 17, 1998 216,215 2,981 213,934
$125,000 of Water Tower Project
Bonds dated July 1, 1998 118,000 4,000 114,000
615,737 -0- 26,889 588,848

The annual requirements to retire debt as of June 30, 2001, are as follows:

Years Ending

June_ 30 Principal Interest Total
2002 27,598 $35,313 $62,911
2003 28,779 33,444 62,223
2004 31,046 31,494 62,540
2005 33,440 29,396 62,836
2006 35,936 27,129 63,065

2007-2011 190,512 95,855 286,367
2012-2016 64,241 52,404 116,645
2017-2021 49,093 34,672 83,7665
2022-2026 36,418 25,547 61,965
2027-2031 45,588 16,377 61,965
2032-2036 46,197 5.005 51,202

588,848 386,636 975,484
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TOWN OF GRAND COTEAU, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2001

(14) PROPRIETARY FUND TYPE - FLOW OF FUNDS - RESTRICTION ON USE

Under the terms of the bond indentures on outstanding Utility Revenue Refunding
Bonds dated April 1, 1989, all income and revenues of the Utility System are pledged
and dedicated to the retirement of said bonds, and are to be set aside into the
following special funds:

All revenues shall be deposited into a "Utilities Revenue Fund” to provide for
the payment of the reasonable and necessary expensesg of operating and maintaining the
system and for the following purposes:

(a) Each month, there will be set aside into & fund called the "Utilities Revenue
Bond and Interest Sinking Fund" an amount constituting 1/12 of the next maturing
installment of principal and 1/6 of the next maturing installment of interest on the
outstanding bonds. Such transfers ghall be fully sufficient to assure the prompt
payment Gf'principal and interest installments as they become due, and may be used only
for such payments. This deposit must be made on or before the 20th of each month.

(b) There shall also be set aside into a "Utilities Revenue Bond Reserve Fund" an
amount €qual to 5 percent of the amount to be paid intc the Sinking Fund until there
shall have been accumulated in the Reserve Account an amount equal to the maximum
principal and interest requirements in any one maturity year. Such amounts may be used
only for the payment of maturing bonds and interest coupons for which sufficient funds
are not on deposit in the Utility Revenue Bond Sinking Fund and as to which there would
otherwise be default.

(C) Funds will also be set aside into a "Utilities Depreciation and Contingency Fung"
an amount equal to 5 percent of the amount to be paid into the Sinking Fund. Money in
this fund may be used for the making of extraordinary repairs or replacements to the
system which are necessary to keep the system in operating condition and for which
money 18 not available as a maintenance and operation expense. Money in this fund may
also be used to pay principal or interest on the bonds falling due at any time there
is not sufficient money for payment in the other bond funds.

(d) All of the revenues received in any fiscal year and not required to be paid in
such fiscal year into any of the above noted funds shall be regarded as surplus and may
be used for any lawful corporate purposes.

(15) CHANGES IN GENERAL FIXED ASSETS

The following ig a summary of changes in general fixed assets for the vyear ended
June 30, 2001

Balance, | Balance,
July 1, June 30,
2000 Additions Retirements _ 2001

Land $75,171 $75,171

Buildings 205,354 205, 354

Improvements other than buildings 404,802 $28,430 433,392

Eguipment 233,326 7,413 $20, 051 220,688
Other structures and

improvements 119,531 15,510 135,041

Total 1,038,284 51,413 20,051 1,069,646
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TOWN OF GRAND COTEAU, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2001

(16) GENERAL FIXED ASSETS

The Town of Grand Coteau does not have adeqguate accounting records on general
fixed assets.

(17) GENERAL LONG-TERM DEBT - LEASES PAYABLE

The Town of Grand Coteau entered into a noncancellable capital lease with
Applied Concepts Incorporated for a radar on March 12, 1998. The first monthly payment
was due on July 1, 19298 with the final payment due on June 1, 2001. The agreement
reguires monthly payments of $76.5%2 for thirty-six wmonths. The cost, $2,755%, has been

recorded in the General Fixed Assets Account Group and the lease payable is set up in
the General Long-term Debt Account Group.

The Town of Grand Coteau entered into a noncancellable capital lease with
Northeastern Leasing and Finance Corp. for a copier on June 5, 1998. The agreement
requires monthly paywments of $185 for sixty months. The cost, $11,140.50, has been

recorded in the General Fixed Assets Account Group and the lease payable is set up in
the General Long-term Debt Account Group.

The Town of Grand Coteau entered into a noncancellable capital lease with JDR
Capital Corporation for a copier on September 10, 2000. The first monthly payment was
due on September 21, 2000, with the final payment due on July 21, 2004. The agreement
regquires monthly payments of $225.75 for sixty months. The cost, $13,546, has been
recorded in the General Fixed Assets Account Group and the lease payable is set up in
the General Long-term Debt Account Group.

A summary of changes in long-term debt is as follows:

Ealance Balance
July 1, June 30,
2000 Additions Pavyments 2001
Northeastern lease $4,641 | S1, 758 S2,883
Applied Concepts, Inc. lease 1,038 1,038
JDR Capital Corp. lease 71,669 1,375 6,294
Totals 13,348 -0- 4,171 9,177

At June 30, 2001, future minimum rental payments required are as follows:

Principal Interesgt Total
2002 $3,639 $1,290 54,929
2003 2,303 736 3,639
2004 _ 2,413 296 2,709
2005 222 3 225

Total minimum lease
payments 9,177 2,325 11,502
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TOWN_OF GRAND COTEAU, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2001

(17) GENERAL LONG-TERM DEBT - LEASES PAYARLE (Continued)

The Town of Grand Coteau, Louisiana also entered into an operating lease with
Xerox Corporation for a copier on Auvgust 16, 1997. The agreement reguires monthly
payments of §$80.15. The payments are recorded as eguipment lease in the General Fund.

(18) SEWER REVENUE BOND - FEBRUARY 17, 1995

A bond of $225,000 was issued on February 17, 1995 for improvements on the Town's
sewer system. The bond hag a stated interest of 4 ¥ percent and is payable over a
forty vyear period. Commencing March 17, 1998 and on the 17th day of each month
thereafter through February 17, 2035, monthly payments of $1,032.75 will be due which
will consist of fully amortized payments of principal and interest. Each payment shall

be applied, first, to the payment of accrued interest; and second, to the payment of
principal. | |

Actual monthly payments into the Sinking Fund during the interest only period
depend on the schedule of advances of principal made to the Town during construction.
However, monthly debt service payments into the 8inking Fund will not exceed $843.75.
The Town will also have to make monthly payments of $43 into a Reserve Fund and $43
into a Contingency Fund. The payments into the Reserve Fund will continue until an
amount equal to one year's debt gervice on the bond is accumulated therein, and the
payments into the Contingency Fund will be made over the life of the bond.

(19) SEWER CHARGES

The Town's sewer rate schedule ig as follows:

Monthly
Charge

Base rate - 4,000 gallons $10.00
Each additional 1,000 gallions 2.00




FINANCTAL STATEMENTS OF_ INDIVIDUAL FUNDS
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GENERAL FUND

The General Fund is used to account for resources traditionally associated with
governments which are not reguired to be accounted for in another fund. The General
Fund has a greater number and variety of revenue sources than any other fund, and its
Yesources normally finance a wider range of activities. The resources of the CGeneral
Fund are ordinarily largely expended and replenished on an annual basis.



TOWN OF GRAND COTEAU, LOUISIANA
GENERAL FUND
BALANCE SHEET
JUNE 30, 2001 AND 2000

ASSETS

Cash
Receivables, net of allowances for
unceollectibles
Property taxes
Franchise
Intergovernmental
Other
PDue from other funds

Total assets

LIABILITIES AND FUND EQUITY

LIARILITIES
Accounts payable
Due to other funds
Total liabilitiesg

FUND BALANCE
Unreserved
Total fund balance

Total liabilities and fund eguity

$84,702

1,290
13,120
70,623

118

30,047

199,900

$6,799
8,763

15,562

184,338

184,338

199,900

23

$167,507

2,469
10,173
43,182

B2
28,636

252,049

$12,257
2,449
14,706

237,343
237,343

252,049
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TOWN _OF GRAND_COTEAU, LOUISTANA
| GENERAL FUND
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET_ AND ACTUAL
FOR THE YEARS ENDED JUNE 30, 2001 AND 2000

2001
VARIANCE -
FAVORABLE 2000
BUDGET ACTUAT, (UNFAVORABLE) ACTUAL
REVENUES | |
Taxes $52,249 561,554 $9, 305 $51,017
Licenses and permits 30,010 34,659 4,643 27,891
Intergovernmental | 303,170 346,754 ' 43,584 371,860
Fines and forfeits . ~ 5,788 12,732 6,344 34,080
Miscellaneous 21,170 29,391 8,221 - 21,235
Total revenues 412,387 485,090 72,703 506,183
EXPENDITURES
Current operating
Executive and
administrative 138,015 147,872 (9,857) 123,275
Street department - 118,678 124,264 - (5,586) 120,424
Police department 225,463 219,103 6,360 186,015
Fire department | 21,542 16,351 5,191 34,589
Park department 22,489 6,822 15,667 6,965
Total expenditures 526,187 514,412 ' 11,775 471,268
EXCESS (DEFICIENCY) OF REVENUES q
OVER (UNDER) EXPENDITURES {113,800} {29,322) 84,478 34,915
OTHER FINANCING SQURCES (USES)
Operating transfers in - 9,195 6,197 (2,998) 104,672
Operating transfers out (27,154) (22,880} (2,726} (39,678)
Total other financing |
sources (uses) {17,959) (23,683} (5,724) 64,994
EXCESS (DEFICIENCY) OF REVENUES
AND OTHER SOURCES OVER (UNDER)
EXPENDITURES AND OTHER USES (131,759) (53,005) 78,754 899,5808%

FUND BALANCE, beginning of year 237,343 137,434

FUND BALANCE, end of year 184,338 237,343




FOR THE YEARS ENDED JUNE 30,

TOWN OF GRAND COTEAU, LOUISIANA
GENERAL FUND
DETAILED SCHEDULE OF REVENUES
BUDGET AND ACTUAL

2001 AND 2000

2001
VARITANCE -
FAVORABLE
BRUDGET ACTUAL J{UNFAVORABLE)
TAXES
Property taxes 513,375 $11,871 $(1,504)
Franchise - cable
television 838 1,561 723
Franchise - telephone 344 360 16
Franchige - electric 37,692 47,762 10,070
Total taxes 52,248 61,554 9,305
LICENSES AND PERMITS
Occupational licenses 30,010 33,026 3,016
Building permits 1,633 1,633
Moving permits _ _ .
Total licenses and
permits 30,010 34,659 4,649
INTERGOVERNMENTAL
State beer tax 1,791 1,649 (142)
State tobacco tax 5.816 (5,816)
Housing Authority 3,958 (3,958)
Fire insurance rebate
State grants 16,010 16,010
Video poker revenue 250,595 303,635 53,040
Solid Waste 25,000 25,460 460
Total intergovernmental 303,170 346,754 43,584
FINES
Court fines 5,788 12,732 6,944
MISCELILANEQOUS
Interest income 968 968
Sundgdry 5,135 6,963 1,828
Water meter fees 13,778 19,204 5,425
Gain on sale of assets 2,256 2,256 '
Total miscellaneous 21,170 29,391 8,221
Total revenues 412,387 485,090 12,703

25

2000
ACTUAL

$12,063

1,447
448
37,059

51,017

26,978
793
120

27,891

1,946
5,816
4,568
2,745
42,446
314,439

371,960

34,080

619
4,865
15,751

21,235

506,183
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TOWN OF GRAND COTEAU, LOUISIANA
GENERAL FUND
DETAILED SCHEDULE OF EXPENDITURES
BUDGET _AND _ACTUAL
FOR_THE YEARS ENDED JUNE 30, 2001 AND 2000

This schedule continued on next page.

2001
VARIANCE -~
FAVORABLE 2000
BUDGET ACTUAL (UNFAVORABLE) ACTUAL
EXECUTIVE AND ADMINISTRATIVE
Pergsonal services
Salaries - Clerical $33,259 535,730 S{2,471) $35,548
Salaries - Mayor and Council 16,200 17,700 (1,500) 16,575
Payroll taxes 2,104 2,600 {496) 2,623
Supplies
Office supplies and postage 16,863 15,460 1,403 12,493
Othexr
Conventions and conferences 4,086 5,934 (1,848) 3,964
Advertising 1,055 647 408 1,041
Dues and subscriptions 1,889 2,270 (381) 1,268
Engineering fees 3,150 1,300 1,850 2,277
Equipment rental 772 1,041 (269) 1,993
Eguipment lease 2,385 2,385 321
Insurance 19,293 0,657 8,636 8,392
I,egal and accounting 18,009 15,319 2,690 17,780
Miscellaneous 2,732 6,423 (3,691} 7,666
Notices and publications 1,591 1,193 398 139
Pest control | 427 384 43 384
Repairgs and maintenance 1,460 2,452 {1,992)
Planning committee 40
Telephone 4,685 4,253 432 3,5651
Utilities 5,923 5,558 365 4,520
Bank charges 59 323 {(264)
Town beautification 615 597 18
Uniforms 533 (533)
Capital outlay 1.458 17,498 (16,040) 2,700
Total executive and
administrative 138,015 147,872 (2.857) 123,275
STREET DEPARTMENT
Pergonal services
Salaries 27,715 28,409 (694) 24,220
Payroll taxes 2,033 2,526 {493) 1,798
Supplies -
Materials and supplies 12,991 10,307 2,684 9,836
Uniforms 148 252 (104) 1,090
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TOWN OF GRAND COTEAU, LQUISIANA

GENERAL FUND

DETAILED SCHEDULE QF EXPENDITURES

BUDGET AND ACTUAL_{(CONTINUED)

FOR THE YEARS ENDED JUNE 30, 2001 AND 2000
2001 N
VARIANCE -
FAVORABRLE
BUDGET ACTUAIL (UNFAVORABLE)
STREET DEPARTMENT (Continued)
Other
Auto and tyuck expense 14,056 $13,476 $580
Repairs and maintenance 8,887 11,142 (2,255)
Insurance 8,269 7,779 4390
Utilities 16,346 16,738 (392)
Tractor expense 113 1,309 (1,196)
Miscellaneous 2,286 (2,286)
Equipment rental 120 50 70
Capital outlay _ 28,000 29,980 {1,990)
Total street department 118,678 124,264 (5,586)
POLICE DEPARTMENT
Personal gervices
Salaries and wages 136,328 133,157 3,171
Payroll taxes 10,200 2,970 230
Supplies
Materialg and supplies 4,102 6,755 {(2,653)
Uniforms 3,477 2,947 530
Qther
Insurance 32,156 28,899 3,257
Auto expense 17,201 12,444 4,757
Telephone 3,515 4,915 (1,400)
Repairs 1,801 3,504 (1,703)
Miscellaneous 4,877 1,544 3,333
Prigsoner meals 3,437 2,674 763
Radioc rental 2,590 2,590
Fees on fines 1,724 1,724
Autopsy fees 4,055 4,055
Capital outlay _ 3,925 (3,925)
Total police department 225,463 219,103 6,360
FIRE DEPARTMENT
Personal gervices
Salaries and wages 2,364 1,290 374
Payroll taxes 153 17 136

This schedule continued on next page.,
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2000
ACTUAL

$13,260
5,312
8,394
16,320
72
2,374
480
37,268
120,424

123,336
8,210

7,753
1,072

2,137
12,333
4,111
2,066
1,809
1,148

3,040
186,015

2,333
33
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TOWN OF GRAND COTEAU, LOUISIANA
GENERAIL FUND
DETAILED SCHEDULE QF EXPENDITURES
BUDGET AND ACTUAL (CONTINUED)
FOR _THE YEARS ENDED JUNE 30, 2001 AND 2000

2001
VARIANCE -
FAVORABLE 2000
BUDGE'T ACTUAL {(UNFAVORARLE) ACTUAL
FIRE DEPARTMENT (Continued)
Suppliesg
Materials and supplies $5,110 $2,355 $2,755 $20,406
Other
Telephone | 6,288 6,502 (214) 6,203
Utilities 1,882 1,624 258 1,848
Insurance 2,756 1,504 1,252 1,426
Truck expense 371 118 252 423
Miscellaneous | | 439 211 228 424
Repairs and maintenance - 2,179 2,029 150 1,493
Total fire department 21,542 16,351 5,191 34,589
PARK DEPARTMENT
Personal Services |
Salaries - 180 - 180
Payroll taxes 14 14
Other
- Insurance - 1,837 1,158 679 1,662
Supplies 4,948 5,664 (716) 5,303
Capital outlay | 15,510 15,510
Total park department 22,489 6,822 15,667 6,965

Total expenditures 526,187 514,412 11,775 471,268
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SPECIAL REVENUE FUNDS

Special Revenue Funds are used to account for resources legally restricted to
expenditures for specified current operating purposes or the acguisition of furniture,
fixtures, machinery, equipment, or other relatively minor or comparatively short-lived
assets,

The Sales Tax Fund is used to account for the collection and expenditure of the Town's
1 percent sales tax.

The Housing Rehab Program Fund provides installation and repairs of homes owned by very
low-income individuals.




TOWN

OF GRAND COTEAU,

LOUISIANA

COMBINING BALANCE SHEET

SPECIAL REVENUE FUNDS

JUNE_ 30, 2001 AND 2000

ASSETS

Cash
Due from other funds

Total assets

LIABILITIES AND FUND EQUITY

LIARBILITIES

Due to other funds
Total liabilities

FUND BALANCE

Unreserved
Total fund balance

Total liabilities and

fund eguitvy

SALES
TAX FUND

30

$20,691
12,868

33,559

$33.,559
33,550

5

HOUSING
REHAB TOTALS
PROGRAM FUND 2001 2000

$153 $20,844 $44,602
12,868 775
153 33,712 45,377
S400 S400 S400
400 400 400
247) 33,312 44,977
247) 33,312 44,977
33,712 45,377




31

TOWN OF GRAND COTEAU, LOUISIANA
SPECIAL REVENUE FUNDS
COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
FOR THE YEARS ENDED JUNE 30, 2001 AND 2000

HOUSING
SALES REHAB | TOTALS
TAX FUND PROGRAM FUND 2001 2000
REVENUES
Taxes $70,005 $70,005 $67,879
Intergovernmental 5295, 350 295,350 247,112
Miscellaneous 30 _ 30 30
Total revenues 70,035 295,350 365,385 315,021
EXPENDITURES
Executive and administrative 700 295,350 296,050 247,791
EXCESS _QF REVENUES OVER
EXPENDITURES 69, 335 ol 69,335 67,230
OTHER FINANCING USES
Operating transfers out (81,000} {81,000) (62,757)
Total other financing uses | (81,000} ~-0- (81,000) (62.757)
EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER} EXPENDITURES AND OTHER .
USES (11,665) (11,665} 4,473
FUND BALANCE (DEFICIT), beginning of vyear 45,224 (247) 44,977 40,504

FUND BALANCE (DEFICIT), end of year 33,559 (247) 33,312 44,977
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TOWN OF GRAND COTEAU, LOUISIANA
SALES TAX FUND
STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
FOR_THE YEARS ENDED JUNE 30, 2001 AND 2000

2001
VARIANCE -
FAVORABLE 2000
BUDGET ACTUAL (UNFAVORABLE) ACTUAT,
REVENUES
Taxes
Salegs tax collections $66,101 $70,005 $3,904 . $67,879
Miscellaneous
Interest income 30 30 30
Total revenues 66,101 70,035 3,934 67,909
EXPENDITURES
Executive and administrative |
Miscellaneous . 661 700 ' (39) 679
Total expenditures 661 700 | (39) 679
EXCESS OF REVENUES OVER
EXPENDITURES 65,440 69,335 3,895 67,230
OTHER FINANCING USES -
Operating transfers out (103,593} (81,000) 22,593 (62,757)
Total other financing
uses (103,593} (81,000) 22,593 (62,757)
EXCESS (DEFICIENCY) OF REVENUES
OVER _(UNDER) EXPENDITURES
AND OTHER USES | {38,153} (11,665} 26,488 4,473
FUND BALANCE, beginning of year 45,224 - 40,751

FUND BALANCE, end of year 33,559 45,224
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TOWN _OF GRAND COTEAU, LOUISIANA
HOUSING REHAB PROGRAM FUND
STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAIL
FOR THE YEARS ENDED JUNE 30, 2001 AND 2000 |

2001
VARIANCE -
FAVORABLE 2000
BUDGET ACTUAL (UNFAVORARLE) ACTUAT,
REVENUES
Intergovernmental
Federal grants $302,717 $295,350 S{7,367) S247,112
Total revenues 302,717 295,350 (7,367) 247,112
FEXPENDITURES
Executive and administrative .

Supplies 312 312

Engineering fees 36,429 36,429 | 27,000

Miscellaneous 1,560 1,560 872

Pest control 6,483 6,483 3,175

Repairs and maintenance 257,933 250,566 7,367 216,065

Total expenditures 302,717 295,350 7,367 247,112

EXCESS (DEFICIENCY) OQF REVENUES
OVER_(UNDER} EXPENDITURES _ -0~ -0-
FUND BALANCE (DEFICIT),
beginning of year (247) (247)

FUND BALANCE (DEFICIT),
end of vyear | (247) (247)
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DEBT SERVICE FUND

The Debt Service Fund is used to account for the accumulation of resources for, and the
payment of, general long-term debt principal and interest.
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TOWN OF GRAND COTEAU, LOUISIANA
DEBT SERVICE FUND
- BALANCE SHEET
JUNE 30, 2001 AND 2000

ASSETS

Total assets -0- -0 -

LIABILITIES AND FUND EQUITY

Total liabilities and fund eguitz . -0 - -0-
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TOWN_OF GRAND COTEAU, LOUISIANA
DEBT SERVICE FUND
STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN_FUND BALANCE
FOR_THE YEARS ENDED JUNE 30, 2001 AND 2000

2001 2000
REVENUES -0 - - (-
EXPENDITURES
Debt service
Notes paid $20,712
Interest paid . 1,018
Capital lease payments 55,969 5,392
Total expenditures 5,969 27,122
DEFICIENCY OF REVENUES
UNDER EXPENDITURES (5, 969) (27,122)
OTHER FINANCING SOURCES
Operating transfers in . 5,268 27,122
Total other financing sources 5,969 27,122

EXCESS (DEFICIENCY) OF REVENUES AND
OTHER SOURCES OVER (UNDER)} EXPENDITURES

FUND BALANCE, beginning of vyear

FUND BALANCE, end of year -0 - -0-
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CAPITAL PROJECTS FUND

The Capital Projects Fund is used to account for the purchase or construction of major
capital facilities which are not financed by proprietary funds.

The Capital Projects Fund was used to account for the street improvement project in the

last fiscal year and is now being uged to account for the Water Tower Painting Project.
The Water Tower Painting Project is still under construction as of June 30, 2001.
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TOWN OF GRAND COTEAU, LOUISIANA
CAPITAL PROJECTS FUND
BALANCE SHEET
JUNE 30, 2001 AND 200

S el sl

Total liabilities and fund balance

22,380

2001 _2000
ASSETS
Cash | | | $266 $266
Investments | - 22,020 21,139
Other receivable 94 94
Total assets - , 22,380 _21,499
LIABILITIES AND FUND BALANCE
LIABILITIES -
Due to other funds | 5100 S100
Total liabilities 100 100
FUND BALANCE |
Reserved for construction 22,280 21,399
Total fund balance 22,280

21,399

21,499
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TOWN OF GRAND COTEAU, LOUISIANA
CAPITAL, PROJECTS FUND
STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCE
FOR_THE YEARS ENDED JUNE 30, 2001 AND 2000

2001 2000
REVENUES
Miscellaneous
Interest income SB881 $712
Total revenues | ‘ 881 | 712
EXPENDITURES
Capital projects
Construction costs 3,108
Total expenditures -0~ 3,108
EXCESS (DEFICIENCY) OF REVENUES OVER .
(UNDER) EXPENDITURES | 881 (2,396)
FUND BALANCE, beginning of vyear 21,399 23,795

FUND BALANCE, end of vyear 22,280 21,399
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ENTERPRISE FUNDS

The Enterprise Funds are used to account for operations that are financed and operated

in a manner where the intent of the governing body is that the costs (expenses,
including depreciation)

of providing goods or services to the general public on a
continuing basis be financed or recovered primarily through user charges.
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TOWN OF GRAND COTEAU, LOUISIANA

| ENTERPRISE FUNDS
COMBINING BALANCE SHEET
JUNE 30, 2001 AND 2000

TOTALS
GAS FUND WATER FUND SEWER FUND - 2001 2000
ASSETS
CURRENT ASSETS
Cash $2,748 $21,305 $4,460 $28,513 $58, 224
Investments 957 | 957 904
Accounts receivable, net 19,292 12,205 15,213 46,710 49,453
Accrued interest receivable | 59 89 148 109
Prepaid insurance 3,577 1,896 12,642 18,115 16,511
Due from other funds 2,826 6,487 8,237 17,550 17,094
Total current agsets 29,459 41,893 40,641 111,993 142, 295
RESTRICTED ASSETS -
Cash 21,496 60,299 22,725 104,520 95,123
Investments . 33,138 23,310 56,448 53,383
Total restricted
assets - 54,634 60,229 46,035 160,968 148,506
FIXED ASSETS
Utility plant and depreciable
assets, net of accumulated .
depreciation | 80,030 448,441 2,080,762 2,609,233 2,722,609
Total fixed assets B0, ,030 448,441 2,080,762 2,609,233 2,722,608
Total assets 164,123 550,633 2,167,438 2,882,184 3,013,410

This statement continued on next page.



TOWN_ OF GRAND COTEAU, LOUISTANA

ENTERPRISE FUNDS

COMBINING BALANCE SHEET (CONTINUED])

LIABILITIES AND FUND EQUITY

CURRENT LIABILITIES (from
current assets)
Accounts payable
Due to other funds
Total

CURRENT LIABILITIES (from
restricted assets)
Revenue bonds payable
Interest payable
Customers' deposits
Total

Total current
liabilities

LONG-TERM LIABILITIES
Revenue bonds payable
Total long-term
liabilities

Total liabilities

FUND EQUITY
Contributed capital
Contribution from
municipality

Contribution from federal

and state grants
Total contributed

capital

Retained earnings (deficit)
Reserved for customers'
deposits
Reserved for bond retirement
Unreserved retained earnings
Total retained
egarninags (deficit)

- Total fund equity

Total liabilities and
fund eguity

JUNE 30, 2001 AND 2000

GAS FUND WATER FUND SEWER FUND

|

$7,249 $696 $B49
16,748 25,534 3,141
23,997 26,230 3,990
11,169 16,429
3,314 3,548
27,518 12,428
27,518 26,911 19,977
51,515 53,141 23,967
192,362 368,888
-0~ 192,362 368,888
51,515 245,503 392,855
951 7,379
BY9,745 278,400 2,261,404
90,696 278,400 2,268,783
27,116 7,205
26,183 26,058
(5,204) (6,658) {(520,258)
21,912 26,730 (494,200)
112,608 305,130 1,774,583
164,123 550,633 2,167,438

42

TOTALS )

2001 2000
$8,794 84,063
45,423 38,803
54,217 42 866
27,598 26,495
6,862 7,150
39,946 40,327
74 . 406 73,972
128,623 116,838
561,250 589,242
561,250 589,242
689,873 706,080
8,330 8,330
2,629,549 2,629,549
2,637,879 2.637,879
34,321 31,136
52,241 43,398
(532,120) (405, 083)
{445,558) (330,549)
2,192,321 2,307,330
2,882,194 3,013,410
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TOWN OF GRAND COTEAU, LOUISTANA
ENTERPRISE FUNDS
COMBINING STATEMENT OF REVENUES, EXPENSES AND CHANGES IN RETAINED EARNINGS
FOR THE YEARS ENDED JUNE 30, 2001 AND 2000 |

TQTALS
GAS FUND WATER_FUND SEWER FUND 2001 2000
OPERATING REVENUES |
Charges for services $207,724 $91,553 - 584,896 $384,173 $348,435
Net charges for _
sexrvices 207,724 91,553 B4,896 384,173 348,435
Miscellaneousg income 662 230 440 1,332 3,625
Total operating
revenues 208,386 91,783 B5,336 385,505 352,060
OPERATING EXPENSES
Personal services 9,749 19,655 30,634 60,038 67,401
Contractual services 205,934 5,195 211,129 85,655
Supplies 19,520 10,986 2,75% 33,261 15,892
Other expenses | 35,5%9 36,932 69,959 142,490 B4,353
Depreciation | | 9.52% 37,218 74,164 120,911 121,316
Total operating
expenses 280,331 104,791 182,707 567,829 374,617
OPERATING LOSS - {71,945) {13,008) (97,371} {(182,324) (22,557)
NONQPERATING REVENUES (EXPENSES) |
Interest income 1,969 1,133 1,928 5,030 4,182
Interest expense {13,839) (22,591} {36,430) (38,486)
Total nonoperating
revenues (expensesg) 1,869 {(12,706) (20,663) (31,400) (34,304}
LOSS BEFORE OPERATING
TRANSFERS (69,976} (25,714) (118,034) (213,724) {56,861)
OPERATING TRANSFERS IN_(QUT)
Operating transfers in 27,958 5,961 64,796 98,715 13,001
Operating transfers out _ {42,360)
Total operating -
transfers in {out) 27,958 5,961 64,796 98,715 {29,359}
NET_ 1.0SS . (42,018) (19,753) (53,238) (115,009) (86,220)
RETAINED EARNINGS (DEFICIT),
beginning of year . 63,930 46,483 (440,962) {330,549) (244 ,329)

RETAINED EARNINGS (DEFICIT),
end of year- 21,912 26,730 {424,200) (445,558) (330,549)
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TOWN OF GRAND COTEAU, LOUISIANA
| ENTERPRISE FUNDS
COMBINING STATEMENT OF CASH FLOWS
FOR THE YEARS ENDED JUNE 30, 2001 AND 2000

This statement continued on next page.

TOTALS
GAS TFUND WATER FUND SEWER FUND 2001 2000
CASH FLOWS FROM QPERATING
- ACTIVITIES |
Cagsh received from customers $205, 348 592,938 $89,581 $387,867 $347,278
Cash payments to suppliers
for goods and services (251,194) (43,788) (82,607) (377,589) (201,918)
Cash payments to employees
for services {3,749) (19,655) (30,634) (60,038} (67,401)
Net cash provided (used) |
by operating activities (55,.5%25) 29,495 {(23.,660) (49,760) 77,959
CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES
Operating transfers in from -
other funds 27,958 5,961 64,796 98,715 13,001
Operating transfers out to
other funds (42,360)
Net cash provided
{used) for noncapital
financing activities 27,958 5,961 64,796 98,715 (29,359)
CASH FLOWS FROM CAPITAT, AND
RELATED FINANCING ACTIVITIES
Acguisition and construction of
capital assets (7,535) (7,535) (8,536)
Principal paid on revenue bonds
and notes (10,832) (16,057) (26,889) (24,128)
Interest paid on revenue bonds
and notes . (14,021) {22,697) (36,718} (3%,021)
Net cash used for
capital and related
financing activities (7,535) (24,853} (38,754) (71,142} (71,685)
CASH PLOWS FROM TINVESTING ACTIVITIES
Purchase of investments (1,879) (1,239) (3,118) (2,580)
Interest on investments 1,956 1,133 1,302 4,901 4,174
Net cash provided by
investing activities 77 1,133 663 1,873 1,594
Net increase (decrease)
in cagh | (35,095) 11,736 3,045 (20,314) (21,491)
CASH AND CASH EQUIVALENTS,
July 1, 2000 59,339 69,868 24,140 153,347 174,838
CASH AND CASH EQUIVALENTS, |
June 30, 2001 24,244 81,604 27,185 133,033 153,347




TOWN OF GRAND COTEAU,

COMBRINING STATEMENT OF_ CASH FLOWS (CONTINUED)

LOUISIANA

ENTERPRISE FUNDS

FOR_THE YEARS ENDED JUNE 30, 2001 AND 2000

4

RECONCILIATION OF QOPERATING
INCOME _TO NET CASH PROVIDED
lpSED) BY OPERATING ACTIVITIES
Operating loss
Adjustments to reconcille
operating income to net cash
provided (used) by operating
activities:
Depreciation |
{Increase) decrease in accounts
receivable
(Increase) decrease in prepaid
insurance
(Increase) decrease in due from
other funds
Increase (decrease) in accounts
payable
Net increase {(decrease} in
custowmers' deposits
Increase {(decrease) in due €O
other funds
Total adjustments

Net cash provided (used)
by operating activities

2,529

(2,687)

4,211
(351)

5,641
16,350

(65,505)

GAS FUND WATER FUND

${13,008)

37,218
1,185
(157)
(248)

457
(30)

4,078

42,503

29,495

SEWER _FUND

TOTALS

45

74,164
4,245
(1,454)

(208)

63

(3,099)
73,7311

(23,660)

200)

$(97,371)y $(182,324)

120,911

2,743
(1,604)
(456)

4,731
(381)

6,620

132,564

(49,760)

2000

$(22.,557)

121,316
(4,793)
(5,872)
{3,145)

(11,317)
11

4,316

100,516

77,959
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TOWN OF GRAND COTEAU, LOUISIANA
ENTERPRISE FUNDS *

- SCHEDULE OF OPERATING EXPENSES

THE YEARS ENDED JUNE 30, 2001 AND

2000

GAS_FUND EXPENSES

Personal sexvices
Salaries and wages
Payroll taxes

Contractual services
Gas purchases
Survey expense

Supplies
Materials and supplies

Other
Engineering
Legal and accounting
Insurance
Repairs and maintenance
Seminar expense
Utilities
Telephone
Miscellaneous
Sales tax expense

Depreciation

Total gas_fund

eXpenses

WATER FUND EXPENSES

Personal services
Salaries and wages
Payroll taxes

Supplies
Materials and supplies

This statement continued

on next page.,

$9,402
347

203,534
2,400

19,520

5,265
9,899
2,465

370
2,913

653
2,483
4,551

9,529

280,331

$21,411
1,514

75,490
5,900

8,005

352
5,780
9,525

377

76
2,505
1,071
1,612

18,009
1,646

10,986

144,405

13,843
1,153

6,211



TOWN OF GRAND COTEAU, LOUISIANA

ENTERPRISE FUNDS

SCHEDULE OF OPERATING EXPENSES (CONTINUED)

FOR THE YEARS ENDED JUNE 30, 2001 AND 2000

WATER FUND EXPENSES (Continued)

Other
Legal and accounting
Insurance
Utilities
Repairs and maintenance
Telephone
Miscellaneous
Seminar expense
Engineering

Depreciation

Total water fund expenses

SEWER FUND EXPENSES

Personal services
Salaries and wages
Payroll taxes

Contractual services
Analysis expense

Supplies
Materials and supplies

Other
Bad debt expense
Engineering
L.egal and accounting
Repairs and maintenance
Utilities
Insurance
Miscellaneous

Depreciation

Total sewer fund expenses

Total mperatinq expenses

$5,265
6,629
11,219
8,314
1,042
2,754
55
1,654

37,218

104,791

28,464
2,170

5,195
2,755

3,826
4,704
£10
26,617
24,095
9,442
665

74,164

182,707

267,829

$5,780
7,066
10,201
10,047
1,297
631

1,308

36,365

93,802

27,479
2,001

4,265

1,676

2,947
988
2,457
3,429
11,035
3,263
2,611

74,164

136,310

274,617
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FIDUCIARY FUND TYPE

Fiduclary Fund Types include Trust and Agency Funds which are used to account for the
assets held by a government in a trustee capacity or as an Agent for individuals,

private organizations, other governments, and/or other funds.

The payroll account is used to account for the Town's payroll and related expenses,
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TOWN OF GRAND COTEAU, LOUISIANA
FIDUCIARY FUND TYPE
BALANCE SHEET
JUNE_30, 2001 AND 2000

AGENCY FUND -
PAYROLL ACCOUNT

2001 2000
ASSETS

Cash ©$10,439 $12,890
Other receivable , 145 23
Due from other funds | 1 | 1,433 1,690

Total assets 12,017 14,603

LIABILITIES

Payroll taxes payable . | $911 $5,231
Retirement payable | | 120 120
Insurance payable | 468
Other payable | 3,306 2,809
Due to other funds - | 7,212 6,443

Total liabilities | 12,017 14,603




FINANCIAL STATEMENTS OF ACCOUNT GROUPS
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GENERAL FIXED ASSETS ACCOUNT GROUP

The General Fixed Assets Account Group accounts for fixed assets not used in
proprietary fund operations. |




TOWN OF GRAND COTEAU, LOUISIANA
SCHEDULE OF GENERAL FIXED ASSETS
JUNE 30, 2001 AND 2000

$75,171
205,354
404,902
233,326
119,531

1,038,284

2001
GENERAL FIXED ASSETS AT COST
Land §75,171
Buildings | 205,354
Improvements other than buildings 433,392
Equipment 220,688
- Other structures 135,041
Total aeneral fixed assets 1,069,646
INVESTMENTS IN GENERAL_FIXED ASSETS FROM
General Fund $305,322
Enterprise Funds | - 30,818
Sales Tax Fund 7,737
Federal Revenue Sharing Fund 26,615
Federal grants - 327,614
State grants 371,540

Total investments in general fixed assets 1,069,646

$273,960
30,818
7,737
26,615
327,614
371,540

;:0381284

51
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GENERAL LONG-TERM DEBT ACCOUNT GROUP

The General Long-term Debt Account Group accounts for long-term debt intended to be
financed from governmental funds.



TOWN OF CRAND COTEAU, LOUISIANA

SCHEDULE OF GENERAL LONG-TERM DEBT

JUNE 30,

2001 AND 2000

AMOUNT TO BE PROVIDED FQR THE
PAYMENT OF GENERAL LONG-TERM DEBT

Amount to be provided for retirement
of general long-term debt obligations

Total to be provided

GENERAY, LONG-TERM DEBT

Capital lease payable - police radar
Capital lease payable - copiers

Total general long-term debt

$9,177

9,177

$9,177

9,177

$13,348

13,348

$1,038
12,310

13,348
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER
FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

The Honorable Jdean C. Coct, Mayor
and Members of the Board of Aldermen
Town ©of Grand Coteau, Louigiana

We have audited the general purpose financial statements of the Town of Grand Coteau,
Louisiana, as of and for the year ended June 30, 2001, and have issued our report
thereon dated February 6, 2002. In our report, our opinion on the financial statements
was qualified because ©0f the inadeqguacy of accounting records on general fixed assets
and we were unable to satisfy ourselves by means of other audit procedures. Except as
discussed in the preceding sentence, we conducted our audit in accordance with auditing
standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the Town of Grand Coteau's
general purpose financial statements are free of material misstatement, we performed
tests of its compliance with certain provisions of laws, regulations, contracts ang
grants, noncompliance with which could have a direct and material effect on the
determination of financial gtatement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit ang, accordingly,
we do not express such an opinion. The results of our tests disclosed instances of
noncompliance that are required to be reported under Government Auditing Standards
which are described in the accompanying schedule of findings and questioned costs as
findings 2001-1, 2001-2, 2001-3, and 2001-4.

Internal Contrel Over Financial Reporting

In planning and performing our audit we considered the Town of Grand Coteau's internal
control over financial reporting in order to determine our auditing procedures for the
purpose of expressing our opinion on the general purpose financial statements and not
to provide assurance on the internal control over financial reporting. However, we
noted certain matters involwving the internal control over financial reporting and its
operation that we congider to be reportable conditions. Reportable conditions involve
matters coming to our attention relating to significant deficiencies in the design or
operation of the internal control over financial reporting that, in our Judgment, could
adversely affect the Town of Grand Coteau's ability to record, process, summarize ang
report financial data consistent with the assertions of management in the general
purpose financial statements. Reportable conditions are described in the accompanying
schedule of findings and questioned costs as findings 2001-3, 2001-5, 2001-6, 2001-7,
2001-8, 2001-9, and 2001-10.

F. O. Box 433 4766 1-49 North Service Road Opelousas, Louisiana 70671-0433 Telephone 337-948-4848 Telefax 337-948-6109
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The Honorable Jean C. Coco, Mayor
and Members of the Board of Aldermen
Page 2

A material weaknesgs is a condition in which the design or operation of one or more of
the internal control cowmponents does not reduce to a relatively low level the risk that
misstatements in amounts that would be material in relation to the general purpose
financial statements being audited may occur and not be detected within a timely period
by employees in the normal course of performing their assigned functions. Our
consideration of the internal control over financial reporting would not necessarily
digclose all matters in the internal control that might be reportable conditions and,
accordingly, would not necessarily disclose all reportable conditions that are also
considered to be material weaknesses. However, of the reportable conditions described
above, we consider finding number 2001-3, 2001-5 and 2001-92 to be a material weakness.

This report is intended for the information of the Town of Grand Coteau, Louisiana, its
Board of Aldermen, the appropriate regulatory or legislative body and federal awarding
agencies and pass-through entities. However, this report is a matter of public record
and its distribution is not limited.

Jw(n 53&&»&;\3 - Cd-

Opelousas, Loulisiana
February 6, 2002
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TOWN OF GRAND COTEAU, ILOUISIANA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2001

A.  SUMMARY OF AUDIT RESULTS

1. The auditor's report expresises a gualified opinion on the general purpose
financial statements of the Town of Grand Coteau, Louisiana.

2. Four instances of noncompliance material to the financial statements of the
Town of Grand Coteau, Louisiana were disclosed during the audit.

3, Three material weaknesses and four reportable conditions relating to the
audit of the financial statements are reported in the Report on Compliance
and on Internal Control over Financial Reporting Based on an Audit of
Financial Statements Performed 1in Accordance with Government Auditing
Standardgs.

4. There was no single audit reguired under OMB Circular A-133.

B. 2001 FINDINGS - FINANCIAL STATEMENT AUDIT

Compl iance

REPEAT COMMENT

2001-1 Inadeguate Records for Paixed Assetbs

Condition: The Town of Grand Coteau, Louisiana does not have adeguate inventory
records for general fixed assets. 2Annual physical inventories are not conducted.

Criteria: Adeguate records for general fixed assets are essential to prepare
reliable financial statements. annual physical inventories of property are
required by LSA-RS 39:24.

Effect: The amounts reported as general fixed assets may not be accurate for
financial statement purposes and reguires the independent auditor to qualify his
opinion.

Recommendation: A physical inventory should be taken annually for all movable
property owned by the Town. We recommend that the Town place a value on all of
the assets inventoried in order to obtain reasonable assurance that the amounts:
reported as general fixed assets are accurate for financial statement purposes.
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TOWN _OF GRAND COTEAU, LOUISIANA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)
| YEAR ENDED JUNE 30, 2001

REPEAT COMMENT

2001-2 Bond Resolution and Council Policieg

Condition: The Town did not fully comply with the collection procedures for
utility accounts receivable described in the Bond Resolution dated April 1, 1989,
with the collection procedures passed by the Council in a meeting held on May 14,
1990, nor with the formal adoption made in a meeting held on September 22, 1995,
This formal adoption stated that. the Town would follow the collection procedures
ligted in the Bond Regelution.

Criteria: The State Bond Commission requires that any town that has bonded debt
be in full compliance with the Bond Resolution. The Council approved procedures

must be followed to ensure that accountg receilvable remaln current.

Effect: Noncompliance with proper collection procedures resulted in some accounts
becoming past due.

Recommendation: The Town should fully comply with the collection procedures for
utility accounts receivable described in the Bond Resolution.

2001 -3 Safeguarding of Supporting Documentation

Condition: The Town of Grand Coteau, Louisiana did not maintain adeguate control
over the safeguarding of supporting documentation such ag invoices to support
expenditures made and receipt books to support revenue received.

Criteria: The Town is required to maintain records for a period of three years.

Effect: Duplicate copies of invoices had to be used to support individual account
balances in the financial statements.

Recommendation: The Town should maintain controls to ensure the proper
safeguarding of documentation for the required period of three years,

2001-4 Untimely Financial Statement Audit

Condition: The audit of the Town of Grand Coteau’s general purpose financial
statements was not completed within six months of the close of the fiscal year.

Criteria: Loulgiana Revised Statute 24:513 reguireg that audits shall be completed
within six months of the close of the entity’s fiscal year,

Effect: Documentation was not available to auditors in order to complete an audit
within gsix months of the close of the fiscal vear.

Recommendation: The Town of Grand Coteau should maintain and safeguard all records
of supporting documentation and make available to auditors to ensure a timely
audit of financial statements.
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TOWN OF GRAND COQTEAU, I,OUISIANA
SCHEDULE OF FINDINGS:  AND OQUESTIONED COSTS (CONTINUED)
YEAR ENDED JUNE 30, 2001

Internal Control

REPEAT COMMENT

2001-5 Lack of Searegation of Duties

Condition: At tiwmes during the fiscal year, the Town Clerk was reguired to work
alone in the office which left the Town with a lack of segregation of duties,
Often the Town Clexk is required to collect payments on account, make deposits and
post the same deposit into the general ledger.

Criteria: There should be a proper segregation of duties in performing the tasks
mentioned above.,

Effect: Errors or fraud could occur during the year and go unnoticed.

Recommendation: There can only be a proper segregation of duties when both the
Town Clerk and the Assistant Clerk are performing their respective duties.
However, if this is not the case, every attempt should be made to keep the general
ledgers current which will allow the Mayor and Council to keep abreast of the
Town's financial condition.

REPEAT COMMENT

2001-6 Accounts Receivable

Condition: The accounts receivable balance per the general ledger ig not being
compared to the accounts receivable balance per the billing system.

Criteria: Proper control over accounts receivable should be maintained.

Effect: Errors or irregularities could be made in the recording of deposits,
billings or adjustments without being detected.

Recommendation: The accounts receivable balance per the general ledger should be

compared to the accounts receivable balance per the billing system at the end of
ecach month.

REPEAT COMMENT

2001-7 Inadeguate and Untimely Financial Statements

Condition: Adequate and timely financial statements are not being prepared.

Criteria: The Town (lerk is not preparing adequate and timely {financial
statements. In order to properly monitor the Town of Grand Coteau’s financial
position, complete financial statements should be prepared monthly.

Effect: Errors and misclassifications are not discovered and corrected on a timely
basis. The status of all funds’ fund balances/retained earnings is determined
only after the audit adjustments are made and the audit is completed.

Recommendation: We recommend that adequate and timely financial statements be
prepared on a monthly basis in order for the Town to be aware of the financial
status and allow them to wmake informed decisions.
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TOWN OF GHAND COTEAU, LOUISTANA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)
YEAR ENDED JOUNE 30, 2001

REPEAT COMMENT

2001-8 Absence _of Approval of Billing Adjustments

Condition: It was noted during the course of our audit that several billing
adjustments were not properly approved by the Mayor and several were not posted
to the customer’s account.

Criteria: The Town of Grand Coteau’s internal control system includes a procedure
whereby all billing adjustments are approved by the Mayor before the adjustment
is made. |

Effect: Billing adjustments were made and have no documentation showing proper
approval.

Recommendation: All billing adjﬁstments cf the Town of Grand Coteau should have
prior approval from the Mayor,

2001-9 Issuance of Finesg

Condition: There is a deficiency in the internal control system over the issuance
and safeguarding of ticket books and fine receipt books.

Criteria: Louisiana Revised Statute 24:514, 24:51% and/or 33:463 requires that
accounting records be maintained in such a manner as to provide evidence of legal
compliance and the preparation of annual financial statements. The Town is also
required to maintain records for fine revenue for a period of three years.

Effect: Collections of fine revenues could not be traced to a specific receipt or
ticket.

Recommendation: Prenumbered receipt books and ticket books should be used for all
collections of fines to ensure proper accountability. Also, ticket books should
be kept only at the police station to avoid improper use.

2001-10 Improper Sales Tax Collegtions

Condition: The Town of Grand Coteau, Loulsiana has been remitting the appropriate
4% of sales taxes on gas and water sales which 18 required to be remitted to the
Louisiana Department o©f Revenue and Taxation, However, the Town has been
collecting sales taxes of only 3% from the customers.

Criteria: The Town 1s required to collect sales taxes of 4% from customers in
order to accumulate the appropriate amount to remit.

Effect: A failure in the internal control system allowed the Town to remit more
sales taxes than were actually collected from the customers.

Recommendation: The Town ©of Grend Coteau should wverify that the amount being
calculated by the billing system is the same as the amount being remitted.



09

88  88¢ OE0 9L g8.8° 99 8.8 Y95
000’ PIT 000° 11 0007621 000 'GZT SSTICA
veE6e'E12 990 1Y 000's22 000°'522 SOTIeA
1568 8TIS'8BT 8670 80T PO 80T SOTIBA
€8E'TLIS S5YpP’SES 628’9023 6Z8°'902% SSTIBA
ONIANYISLNO CITIILES QENSSI JEZIEOHLAOY SLNIWAYd "IVIdES
. SANOS TYONNY

L)

8T0Z/10/%

SE0C/LT/0T

1102/10/¢

TT0Z/10/%v

A 4u|
AL TENLYH
TUNILZ

100Z O£ ZNAL

20/%0
86/10/L 20/01 50079

o o
yoes 3o
s6/L1T/C U3ILL 0S8V

Z0/v0
68/T0/0T Z20/0T $02° L

20/ %0
68/T0/0T 20/0T %0C" L

d4lvd 4.L¥Yd SALVA
anNssl LNIWAYS
LSTIALNI

dIdVAYd

SANOE J0 FLOIAdIHOS UENIZNOD

YNYISINOT ‘AVEILOD ONVED J0 NMOL

SpUOg oLU2ARL 1EIO.L

AJTTTAN JIo3em

AJTTISn =28eIToasss

AJTTITIN T9jeM

AATITan abdexanss
SANOE dNANITAEE




TOWN OF GRAND COTEAU, LOUISIANA

COMBINED SCHEDULE OF INVESTMENTS - ALL FUNDS

ENTERPRISE FUNDS
Certificate of Deposit

Bank of Sunset and Trust Co.

Certificate of Deposit

Bank of Sunset and Trust Co.

Certificate of Deposit

Bank of Sunset and Trust Co.,.

CAPITAL PROJECTS FUND
Certificate of Deposit

Bank of Sunset and Trust Co.

Total

JUNE 30,

2001

INTEREST
RATES

MATURITY
DATE

9/19/01
12/7/01

9/19/01

6/27/01

61

TOTAL BOOK
VALUE

$33,138

23,310

957
57,405

22,020

79,425
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TOWN OF GRAND COTEAU, LOUISIANA
SCHEDULE OF COMPENSATION PAID TO MAYOR AND COUNCIL
FOR THE YEAR ENDED JUNE 30, 2001

GENERAT,

COMPENSATION PAID TO MAYQR_AND COUNCIL

The compensation of the Town of Grand Coteau’s governing body is included in the
general administrative expenditures of the General Fund. The Mayor is paid $600 pex
nonth and the board members are paid $150 per month. Board members are also paid $75
for any special meetings attended.

COMPENSATION
Jean C. Coco, Mayor 87,200
P. 0. Box 312
Grand Coteau, LA 70541
(337) 662-3838
Term expires December 31, 2002
Jonty Coco, Alderman | 2,100
P, O. Box 7
Grand Coteau, LA 70041
(337) 662-5255
Term expires December 31, 2002
Gail Lark, Alderwoman 2,100
P. O. BOox 462 |
Grand Coteau, LA 70541
(337) 662-5826
Term expires December 31, 2002
David T. Richard, Alderman 2,100
P. 0. Box 15
Grand Coteau, LA 70541
{337} 662-6905
Term expires December 31, 2002
Theogene Lavergne, Alderman 2,100
P.O. Box 173
Grand Coteau, LA 70541
(337) 662-3738
Term expires December 31, 2002
Russell Richard, Jr., Alderman 2,100

P.O. Box 117

Grand Coteau, LA 70541

(337) 662-3603

Term expires December 31, 2002




SECTION I -

TOWN_OF GRAND COTEAU, LOUISIANA
SCHEDULE OF PRIOR YEAR FINDINGS
FOR _THE YEAR ENDED JUNE 30, 2001

INTERNAL CONTROIL, AND COMPLIANCE MATERIAI, TO THE FINANCIAT, STATEMENTS

2000-1 Inadeguate Records for Fixed Assets
Unresolved - REPEAT COMMENT

2000-2 Bond Resoluticon and Council Policies
Unresolved - REPEAT COMMENT

2000-3 Lack of Segregation of Duties
Unresolved - REPEAT COMMENT

2000-4 Accounts Receiwvable
Unresolved - REPEAT COMMENT

2000-5 Payroll
Correction action taken.

2000-6 Inadequate and Untimely Financial Statements
Unresolved - REPEAT COMMENT

2000-7 Absence of Approval of Billing Adjustments
Unresolved - REPEAT COMMENT

SECTION II - INTERNAL CONTROL AND COMPLIANCE MATERIAL TO FEDERAL AWARDS

SECTION III

No findings.

-MANAGEMENT LETTER

No findings.
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“THE TOWN WITH A BRIGHT FUTURE”

P.O. Drawer G
Grand Coteau, Louisiana 70541
337/662-5246

OFFICIALS ALDERMEN
JEAN C. COCO, Mayor JONTY COCO
RAYMOND E. SIMMONS, Chief GAIL LARK
DENISE MOORE, CMC ~DAVID RICHARD
JESSICA A. MARCEL, Asst. Clerk THEOGNE L.AVERGNE

FEBRUARY 6 2002 RUSSELL ARNOLD RICHARD

| OUISIANA L EGISLATIVE AUDITOR

P.O. BOX 24337
BATON ROUGE. LA 70804-9397

THE TOWN OF GRAND COTEAU. LOUISIANA REGPECTFULLY SUBMITS THE
FOLLOWING CORRECTIVE ACTION PLAN FOR THE YEAR ENDEDR JUNE 30, 2001.

NAME AND ADDRESS OF INDEPENDENT PUBLIC ACCOUTING FIRM:

JOHN S. DOWLING & COMPANY
P.O. BOX 1b49
OPELOUSAS, LA 70571-1548

AUDIT PERIOD: YEAR ENDED JUNE 30, 2001

THE FINDINGS FROM THE JUNE 30, 2001 AUDIT REPORT AND MANAGEMENT
LETTER ARE DISCUSSED BELOW. THE FINDINGS ARE NUMBERED CONSISTENTLY
WITH THE NUMBERS ASSIGNED IN THE REFPORT.

FINDINGS- FINANCIAL STATEMENT AUDIT

2001-1 INADEQUATE RECORDS FOR FIXED ASSETS:
SERIOUS EFFORT WILL BE MADE TO ASSESS THE VALUE OF FIXED
ASSETS OF THE TOWN OF GRAND COTEAU. LA WITH A TENTATIVE
COMPLETION DATE AS EARLY AS JUNE 30, 2002,

2001-2 BOND RESOLUTION AND COUNCIL FOLICIES
THE TOWN OGF GRAND COTEAU HAS BEEN ABLE TO TAKE CARE OF IT'S
BOND INDEBTEDNESS IN ATIMLEY MANNER AND WILL MAKE A CONCERTED
EFFORT TO COLLECT UTILITY BILLS FROM TS CUSTOMERS IN ATIMELY
MANNER TO KEEP FULLY COMPLIANT WITH COLLECTION PROCEDURES
STATED IN ITS BOND RESOLUTION AND COUNCIL POLICIES.

2001-8 SAFEGUARDING OF SUPPORTING DOCUMENTATION
TO ENSURE THE SAFEGUARDING OF SUPPORTING DOCUMENTS,
EFFECTIVE IMMEDIATELY ALL RECEIPTS WERE MOVED FROM AN
OPEN STORAGE AREATO THE LOCKED OFFICE OF THE TOWN CLERK
WHERE THEIR PRESENCE CAN BE MONITORED MORE FREQUENTLY
AND EASILY.
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2001-4 UNTIMELY FINANCIAL STATEMENT AUDIT

TO ENSURE THE TIMELINESS OF FINANCIAL STATEMENTS THE MAYOR
HAS MOVED SUPPORTING DOCUMENTS NEEDED TO COMPLETE
FINANCIAL STATEMENTS TO A SECURED (LOCKED) LOCATION WHERE

THEY WIiLL BE ACCESSABLE AND AVAILABLE AS NEEDED BY THE
AUDITORS |

2001-6 LACK OF SEGREGATIN OF DUTIES.

A SEGREGATION OF DUTIES HAS BEEN ESTABLISHED WHEN BOTH
TOWN CLERK AND ASSISTANT TOWN CLERK ARE WORKING. THE MAYOR
WILL INSIST THAT THE TOWN CLERK KEEP THE GENERAL LEDGER
CURRENT SO THAT THE MAYOR AND COUNCIL MAY KEEP ABREAST

OF THE TOWN'S FINANCIAL CONDITION WHEN THE SEGREGATIONS ARE
NOT POSSIBLE.

2001-6 ACCOUNTS RECEIVABLE.

TO ENSURE THAT PROPER CONTROL OVER ACCOUNTS RECEIVABLES
ARE MAINTAINED, THE MAYOR WILL INSIST THAT THE ACCOUNTS
RECEIVABLE BALANCE PER THE GENERAL LEDGER PREPARED BY
THE TOWN CLERK BE COMPARED TO THE ACCOUNTS RECEIVABLE
BALANCE PREPARED BY THE ASSISTANT CLERK ON A MONTHLY
BASIS, THUS KEEPING THE GENERAL LEDGER CURRENT.

2001-7 INDEAQUATE AND UNTIMELY FINANCIAL STATEMENTS.
THE MAYOR WILL INSIST THAT THE TOWN CLERK PREPARE ADEQUATE
AND TIMELY FINANCIAL STATEMENTS ON A MONTHLY BASIS IN ORDER FOR

THE TOWN TO BE AWARE OF THE FINANCIAL STATUS AND ALLOW THEM
TO MAKE INFORMED DECISIONS.

2001-8 ABSENCE OF APPROVAL OF BILLING ADJUSTMENTS
THE MAYOR WILL INSTRUCT THE TOWN CLERK THAT ALL BILLING
ADJUSTMENTS OF THE TOWN OF GRAND COTEAU SHOULD HAVE

PRIOR APPROVAL FROM THE MAYOR. ALL ADUSTMENTS SHOULD
BE FILED TOALLOW FOR AUDIT TRAIL.

2001-8 ISSUANCE OF FINES

TO ENSURE THE ISSUANCE OF FINES THE CHIEF OF POLICE WILL
CONTINUE TO USE PRENUMBERED RECEIPTS BOOKS FOR ALL

ISSURANCES OF FINES, KEEPALL TICKET BOOKS AT THE POLICE

STATION TO AVOID IMPROPER USE AND TURN INTO MAYOR'S
OFFICE ALLTICKETS ISSUED OR VOIDED.

2001-10 IMPROPER SALES TAX COLLECTIONS

THE TOWN HAS CHANGED THE COLLECTION PERCENTAGE IN OUR

COMPUTER SYSTEM AND WE ARE CURRENTLY COLLECTING AND
REMITTING THE APPROPIATE AMOUNT.




FINDINGS-FEDERAL AWARD PROGRAMS AUDIT

NONE

FINDINGS- MANAGEMENT LETTER

NONE

' SINCERELY YL%RZ/?”

ANJ. MAYOR
OWN OFGRAND COTEAU




